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1. GENERAL INFORMATION ABOUT THE APPLICATION

1.1. Applicants

The application for the 4-year extension of the safeguard measure which is in implementation on imports of unframed glass mirrors of Islamic Republic of Iran (Iran) origin classified under the custom code 7009.91 was filed by domestic producers Trakya Cam Sanayi A.Ş., Erdem Dış Ticaret A.Ş. ve Yetkin Cam Sanayi A.Ş. 

1.2. Representation of domestic production
The applicants represent 100% of total unframed glass mirror production in Turkey by the following shares; Trakya Cam Sanayi A.Ş. 75%, Erdem Dış Ticaret A.Ş. 16%, Yetkin Cam Sanayi A.Ş. 9%.
1.3. Information  about the product subject to application

1.3.1. Duty rates

According to The Turkish Import Regime of 2008, custom duty rate of non-framed mirrors is 4% for the “other countries” including Iran and no custom duty is implemented for the countries except for the “other countries”. Additionally, %18 value added tax is implemented on the product subject to investigation.
1.3.2. Safeguard measure in implementation
Regarding the Communiqué No. 2005/5 published on the Official Gazette of 6/3/2005 no. 25834, quota application was started for four years as a safeguard measure on the product subject to application. The quota level and annual increase rate was determined as               500 ton/year and 5% respectively. Accordingly, the fourth period of the measure will expire on July 2, 2009.  

2. INFORMATION ABOUT THE IMPORTATON OF THE GOOD SUBJECT TO APPLICATION

2.4. Progress in imports
2.4.1. Total imports
	IMPORTS
	INCREASE %
	IMPORTS BY PERIODS

	YEARS
	QUAN. (TON)
	VALUE (000 DOLARS)
	 U.P. 
	QUAN. 
	VALUE
	U.P.
	PERIOD
	QUAN. (TON)
	VALUE (000 DOLAR)
	 U.P. 

	2004
	1.955
	1.961
	1,0
	
	
	
	2004(1- 3)
	1.472
	838
	0,6

	2005
	4.467
	2.311
	0,5
	129%
	18%
	-48%
	2005(1- 3)
	1.645
	757
	0,5

	2006
	5.005
	4.506
	0,9
	12%
	95%
	74%
	2006(1- 3)
	1.830
	1.128
	0,6

	2007
	8.504
	6.456
	0,8
	70%
	43%
	-16%
	2007(1- 3)
	1.523
	1.491
	1,0

	2008
	11.433
	8.327
	0,7
	34%
	29%
	-4%
	2008(1- 3)
	1.799
	1.461
	0,8

	
	
	
	
	
	
	
	2009(1- 3)
	742
	622
	0,8


Annual total imports of products classified under custom code 7009.91 have increased considerably in the investigation period. The rate of increase in imports for 2005, 2007 and 2008 was 129%, 70% and 34% respectively. 

2.4.2. Imports by countries 

	TON/

000 DOLAR
	2004
	2005
	2006
	2007
	2008
	2008(1-3)
	2009(1- 3)

	
	QUAN.
	%
	QUAN..
	%
	QUAN.
	%
	QUAN.
	%
	QUAN.
	%
	QUAN.
	%
	QUAN
	%

	TOTAL
	1.955
	100%
	4.467
	100%
	5.005
	100%
	8.504
	100%
	11.433
	100%
	1.799
	100%
	742
	100%

	CHINA
	65
	3%
	1.458
	33%
	2.604
	52%
	4.911
	58%
	7.111
	62%
	1.197
	67%
	476
	64%

	TAIWASN
	2
	1%
	64
	1%
	129
	3%
	1.345
	16%
	670
	6%
	47
	3%
	180
	24%

	BULG.
	-
	-
	-
	-
	-
	-
	1.059
	13%
	3.496
	30%
	516
	29%
	60
	8%

	GERMANY
	8
	1%
	5
	1%
	2
	-
	3
	-
	16
	1%
	0
	1%
	20
	1%

	ITALY
	11
	1%
	176
	4%
	1.007
	20%
	15
	1%
	11
	1%
	1
	1%
	3
	1%

	IRAN
	1.804
	92%
	2.123
	48%
	189
	4%
	517
	6%
	79
	7%
	-
	-
	-
	-


When the imports of products classified under custom code 7009.91 were investigated by countries, China was the first among other countries and its share in total imports increased considerably through the investigation period.


The share and quantity of imports of Iran origin, which were quiet high in total imports before the application of safeguard measure, have decreased after the quota. 
2.4.3. Unit prices of imports
	Import Unit Price ($/kg)
	2004
	2005
	2006
	2007
	2008
	2008(1-3)
	2009(1-3)

	TOTAL
	1,0
	0,5
	0,9
	0,8
	0,7
	0,8
	0,8

	CHINA
	3,5
	0,4
	0,9
	0,7
	0,6
	0,7
	0,7

	TAIWAN
	9,1
	2,0
	1,3
	0,8
	0,9
	1,5
	0,9

	BULG.
	---
	---
	---
	0,6
	0,7
	0,7
	0,6

	GERMANY
	18,5
	5,5
	15,9
	14,0
	10,0
	16,9
	6,1

	ITALY
	6,8
	0,9
	0,9
	23,2
	20,3
	19,0
	18,7

	IRAN
	0,5
	0,4
	0,7
	0,4
	0,7
	---
	---


As observed from the table, the average unit price of total imports has decreased 50% in 2005, and increased again in 2006, and fluctuated in the following years. 

The unit price of Iran originated imports fluctuated by years and was below the total imports unit price level in the period under investigation. 

2.2.  Market share of imports
	Index
	2004
	2005
	2006
	2007
	2008

	Iran originated imports
	100
	92
	7
	17
	2

	Total Imports
	100
	178
	175
	253
	327



As observed from the table, market share of total imports of the product subject to application has continuously increased in the period of 2004-2008. The index -taken as 100 for 2004- reached to 327 by 2008. The market share of Iran originated imports has remarkably decreased after the implementation of the safeguard measure. 

2.3.  Ratio of imports to domestic production

	Imports/Production (Index)
	2004
	2005
	2006
	2007
	2008

	Iran originated imports
	100
	101
	9
	22
	3

	Total imports
	100
	197
	213
	328
	452



The ratio of imports to domestic production of the product subject to application has continuously increased during the period of investigation. The index of the ratio of total imports to domestic production -taken as 100 for 2004- has reached to the level of 452 by 2008. The ratio of Iran originated imports to domestic production has decreased like its market share during the period of investigation. 

3. INFORMATION ABOUT THE DOMESTIC PRODUCTION OF THE PRODUCT SUBJECT TO APPLICATION 

The information about the domestic production of the product subject to application was prepared based on the data obtained from Trakya Cam Sanayi A.Ş. which realizes 75% of Turkey’s total production. 

3.5. Consumption


	
	2004
	2005
	2006
	2007
	2008

	Index 
	100
	129
	147
	172
	179


The domestic consumption of the product was increased in the 2004-2008 period.   The consumption index -taken as 100 for 2004- has reached to the level of 179 by 2008.  

3.6. Production
	
	2004
	2005
	2006
	2007
	2008

	Index 
	100
	116
	120
	133
	129


The domestic production of the product has increased in the investigation period. 
The production index -taken as 100 for 2004- has increased to 129 by 2008.  

3.7. Capacity and the capacity utilization rate 

	
	2004
	2005
	2006
	2007
	2008

	Capacity Index 
	100
	100
	100
	100
	100

	Capacity utilization rate index
	100
	116
	120
	133
	129



The domestic production capacity of the product subject to application was constant during the period of investigation but the capacity utilization rate has increased during this period.

3.8. Domestic Sales

	
	2004
	2005
	2006
	2007
	2008

	Index 
	100
	121
	138
	151
	147


The domestic sales of domestic producers increased in 2004-2007 period and decreased in 2008. The sales index -taken as 100 for 2004- increased to 151 in 2007, but decreased to 147 in 2008.
3.9. Inventories
	
	2004
	2005
	2006
	2007
	2008

	Index 
	100
	137
	146
	131
	161


The inventories of the domestic producer fluctuated during the 2004-2008 period and increased considerably in 2008.

3.10. Employment

	
	2004
	2005
	2006
	2007
	2008

	Index
	100
	97
	79
	79
	79


The number of employees employed in non-framed mirror production decreased in 2006 slightly and remained constant in the following years.  

3.11. Profitability 

	
	2004
	2005
	2006
	2007
	2008

	Index
	100
	94
	80
	90
	76


Profitability of the domestic producer decreased in the investigated period, except for the year 2007. The profitability of the firm decreased considerably in 2008. 

3.12. The market share of domestic production

	
	2004
	2005
	2006
	2007
	2008

	Index
	100
	94
	94
	88
	82



The market share of the domestic production decreased in the investigated period. The index -taken as 100 for 2004- decreased to 82 in 2008. 

3.13. Exports

	
	2004
	2005
	2006
	2007
	2008

	Index 
	100
	85
	80
	96
	83


The export sales of the domestic producer fluctuated in the investigated period and decreased considerably in 2008.
3.14. Price undercutting
	 
	2004
	2005
	2006
	2007
	2008

	 (Iran) 
	18
	38
	-16
	41
	13


When the ex-factory prices of the domestic producer are compared with the custom taxes and expenses paid import prices, it is seen that, in spite of the applied safeguard measure, Iran originated product prices cut the domestic prices considerably.

4. CONCLUSION
In the application, the applicants states that the current safeguard measure in implementation on Iran originated unframed glass mirrors continues to be necessary to prevent the serious injury and adaptation to new market conditions during this period is continuing. 
In conclusion, it is petitioned by the applicants that the safeguard measure which is in implementation on imports of unframed glass mirrors is extended in the context of Decision on Safeguard Measures on Imports (2004/7305) (OG Date and No: 29.05.2004 - 25476) and Regulation on Safeguard Measures on Imports (OG Date and No: 08.06.2004 - 25486). 
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