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NON-CONFIDENTAL SUMMARY OF APPLICATION FOR EXTENTION OF THE SAFEGUARD MEASURE IN IMPLEMENTATION ON IMPORTS OF 

NYLON YARN ORIGINATING IRAN 
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1. GENERAL INFORMATION ABOUT THE APPLICATION 

1.1 Applicant
An application on behalf of the domestic producers was made by Suni ve Sentetik Iplik Ureticileri Birliği (SUSEB) for the 3-year extension of the safeguard measure which is in implementation on imports of textures yarns at which each single layer of nylon or other polyamides with customs tariff no.5402.31 does not exceed 50 text. 

Domestic producers 

The applicant namely Sentetik Iplik Fabrikaları Anonim Sirketi (SİFAŞ) represents 

            90% of total domestic production. Other domestic producer is Altın İplik ve 

            Çorap Sanayi A.Ş. and it provided information under content of the application. 

1.3 Information about the product subject to application 


1.3.1. Duty rates  

Please find in the following table the customs duties applicable under content 

 
of the Turkish Import Regime 2008 for importation of product with customs tariff 

no. 5402.31 as well as VAT and PCT rates. Custom duty rate currently applicable to Iran is 4%. 

	HS CODE 
	VAT

(%) 
	PCT

(%)
	RATIO OF CUSTOMS DUTY  (%)

	
	
	
	EU, EFTA, STA 
	COUNTRIES OF CTP 


	Other 

Countries 



	
	
	
	
	Least Developed Countries 


	Special Incentive Arrangement Countries 


	Developing Countries

 
	

	5402.31
	8
	-
	0
	0
	0
	3,2
	4




1.3.2. Safeguard measure in implementation


The importation of the product subject to application is subject to safeguard measure as additional financial liability of USD 1,4 gross kg. under content of the of Decision on Safeguard Measures on Imports no.2006/10614 that was published in the Official Gazette no.26235 of 11/7/2006 is applicable and this practise expires on 9/8/2009.

2. INFORMATION ABOUT THE IMPORTATON OF THE PRODUCT SUBJECT TO APPLICATION

     2.1. Progress of imports 

     2.1.1. Total imports 

	IMPORTS
	INCREASE %
	DIR

(%)
	IMPORTS BY PERIODS

	YEARS 
	QUANTITY

(TONS)
	VALUE (THOUSAND DOLLARS)
	U.P.
	QUANTITY 
	VALUE 
	U.P.
	
	TERM 
	QUANTITY

(TONS)
	VALUE (THOUSAND DOLLARS)
	U.P.

	2004
	8.462
	37.393
	4,4
	-
	-
	-
	21,1 %
	2004(1-3)
	1.647
	7.640
	4,6

	2005
	8.776
	43.070
	4,9
	3,7 %
	15,2 %
	11,1 %
	21,4 %
	2005(1-3)
	1.991
	10.066
	5,1

	2006
	8.502
	44.018
	5,2
	-3,1 %
	2,2 %
	5,5 %
	12,5 %
	2006(1-3)
	2.081
	10.257
	4,9

	2007
	9.415
	49.963
	5,3
	10,7 %
	13,5 %
	2,5 %
	11,7 %
	2007(1-3)
	1.904
	10.430
	5,5

	2008
	9.747
	52.863
	5,4
	3,5 %
	5,8 %
	2,2 %
	17,9 %
	2008(1-3)
	2.118
	11.581
	5,5

	
	
	
	
	
	
	
	
	2009(1-3)
	2.500
	12.044
	4,8


In total imports of the product subject to application, an increase was seen in 2007, and imports increased additionally in 2008, too. And in the first quarter of year 2009 an increase was seen some in the general imports in spite of recession experienced by the global economy and an important decrease was seen in the average unit price in the imported goods. 

2.1.2. Imports by countries  

	TONS- THOUSAND

DOLLARS
	2004
	2005
	2006
	2007
	2008
	2008(1-3)
	2009(1-3)

	
	QNTY
	VALUE
	QNTY
	VALUE
	QNTY
	VALUE
	QNTY
	VALUE
	QNTY
	VALUE
	QNTY
	VALUE
	QNTY
	VALUE

	TOTAL 
	8.462
	37.393
	8.776
	43.070
	8.502
	44.018
	9.415
	49.963
	9.747
	52.863
	2.118
	11.581
	2.500
	12.044

	TAIWAN 
	651
	1.990
	735
	2.868
	544
	2.243
	623
	2.630
	1.086
	4.429
	117
	501
	1.045
	4.031

	İTALY
	2.588
	16.166
	2.744
	17.662
	3.125
	19.190
	2.501
	17.581
	2.105
	14.483
	413
	3.166
	398
	2.482

	RUSSIA F.
	13
	53
	79
	341
	372
	1.484
	308
	1.193
	567
	2.232
	---
	---
	190
	627

	CHINA 
	0
	2
	43
	165
	556
	2.173
	3.494
	13.370
	3.009
	13.094
	822
	3.383
	162
	862

	FRANCE 
	310
	1.731
	332
	1.938
	626
	3.995
	402
	2.519
	338
	2.228
	78
	544
	146
	851

	İRAN 
	2.855
	6.756
	2.022
	6.379
	848
	2.842
	17
	89
	---
	---
	---
	---
	---
	------


Iran’s imports highly decreased in the year of 2006 at which safeguard measure was put into effect, it almost finished in 2007 and in the year 2008, it completely stopped. 

2.1.3. Unit prices of the imported goods 

	Unit price ($/kg)
	2004
	2005
	2006
	2007
	2008
	2008(1-3)
	2009(1-3)

	TOTAL IMPORTS
	4,4
	4,9
	5,2
	5,3
	5,4
	5,5
	4,8

	TAIWAN
	3,1
	3,9
	4,1
	4,2
	4,1
	4,3
	3,9

	ITALY
	6,2
	6,4
	6,1
	7,0
	6,9
	7,7
	6,2

	RUSSIA FED.
	4,1
	4,3
	4,0
	3,9
	3,9
	---
	3,3

	CHINA
	8,6
	3,9
	3,9
	3,8
	4,4
	5,5
	5,3

	FRANCE
	5,6
	5,8
	6,4
	6,3
	6,6
	4,3
	5,8

	IRAN
	2,4
	3,2
	3,4
	5,2
	---
	---
	---


It is seen that the average unit price of total imports has shown a regular increase in 2004-2008 term. In the first quarter of year 2009, it is seen that said unit price has decreased in important extend when compared to the same term of previous year. 

It is observed that the unit price of Iran originated imports regularly increased at the term when an importation was realised and that however general imports constantly remained lower than that price level. 

2.2. Market share of the imports 

	Market share (index) 
	2004
	2005
	2006
	2007
	2008
	2008(1-3)
	2009(1-3)

	Iran originated imports 
	100
	87
	39
	1
	-
	-
	-

	General imports 
	100
	128
	132
	169
	176
	161
	178


It is seen that imports in the market of product subject to application increased its market share during inspection period. Share received from the market by the import of Iranian origin constantly decreased during inspection period and that it fell to zero after commence of safeguard measure practise. 

2.3. Ratio of imports to domestic production
	Imports/Production (index)
	2004
	2005
	2006
	2007
	2008
	2008(1-3)
	2009(1-3)

	Iran originated imports 
	100
	96
	55
	1
	-
	-
	-

	General imports 
	100
	141
	186
	240
	281
	216
	255


The ratio of imports to domestic production of the product subject to application has shown an increase in parallel to its market share during inspection period; in year 2004 it raised from level 41% to level 114% in 2008. The ratio of Iran originated imports to domestic production has decreased similar to its market share during the term and it declined to zero on account of safeguard measure applied. 

3. INFORMATION ABOUT THE DOMESTIC PRODUCTION OF THE PRODUCT SUBJECT TO APPLICATION 

Information related with the domestic production of the product subject to application was prepared in the light of the data provided by the applicant, namely SİFAŞ, and the domestic producer, namely Altın İplik ve Çorap Sanayi A.Ş., that supports the application.  

3.1. Production 

	
	2004
	2005
	2006
	2007
	2008
	2008(1-3)
	2009(1-3)

	Index 
	100
	74
	54
	46
	41
	100
	100


Domestic production of the product subject to application has decreased in important extend although safeguard measure was put into effect in 2006 at the inspection period. 

3.2. Consumption 

	
	2004
	2005
	2006
	2007
	2008
	2008(1-3)
	2009(1-3)

	Index 
	100
	81
	76
	66
	66
	100
	107


Domestic consumption of the product subject to application decreased depending upon decrease in the domestic production of 2004- 2008 term. It is seen that consumption increased a little some in the first quarter of year 2009 according to the same term of previous year. 

3.3. Capacity and Capacity utilization rate (CUR) 

	
	2004
	2005
	2006
	2007
	2008
	2008(1-3)
	2009(1-3)

	Capacity Index  
	100
	100
	100
	100
	100
	100
	100

	CUR Index   
	100
	74
	54
	46
	41
	47
	47


Domestic production capacity related with the production subject to application remained stable during the term of inspection. However, capacity utilization rate is seen to have a decline in the examination period. 

3.4. Domestic Sales  

	
	2004
	2005
	2006
	2007
	2008
	2008(1-3)
	2009(1-3)

	Index 
	100
	70
	65
	44
	41
	100
	95


Domestic sales of the domestic producers decreased in an important extend. Domestic sales index acknowledged as 100 for year 2004 fell to 41 in 2008. 

3.5. Stocks 

	
	2004
	2005
	2006
	2007
	2008
	2008(1-3)
	2009(1-3)

	Index  
	100
	172
	61
	40
	38
	100
	208


Stocks of domestic producers decreased in the term of 2004-2008, however, it ranges in high ratio when compared to production. It is understood that the corporation tries to make a decrease in its production and to fully consume its stocks. It is seen that stocks in the first quarter of year 2009 increased by two folds according to the same period of previous year. 

3.6. Employment 

	
	2004
	2005
	2006
	2007
	2008
	2008(1-3)
	2009(1-3)

	Index 
	100
	89
	84
	78 
	 60 
	 70 
	47


The number of employees employed in nylon yarn production during period of examination constantly decreased. 

3.7. Profitability 

	
	2004
	2005
	2006
	2007
	2008
	2008(1-3)
	2009(1-3)

	Index  
	100
	60
	68
	-61
	-165
	-147
	-41


Profitability index has fallen in an important extend in the inspection period. Profitability index acknowledged as 100 for year 2004, turned to negative in 2007 and became -61, in 2008 it recessed to -165. Although there was a recovery in the profit ratio at the first quarter of year 2009 according to the same term of previous year, the ratio is still negative. 

3.8. Market share of the domestic production 

	
	2004
	2005
	2006
	2007
	2008
	2008(1-3)
	2009(1-3)

	Index 
	100
	86
	85
	66 
	63  
	70  
	62 


A decrease is observed in the market share of the domestic producers during examination period.  The domestic producers’ market share index acknowledged as 100 for year 2004 declined to 62 in March, 2009. 

3.9. Exports  

	
	2004
	2005
	2006
	2007
	2008
	2008(1-3)
	2009(1-3)

	Index  
	100
	52
	43
	54
	27  
	100  
	10  


Figures in the table belong to SİFAŞ because Altın İplik ve Çorap Sanayi A.Ş., has no exports during the examination period. Although some decrease is seen on the abroad sales of the corporation in the said term of examination, share of exportation in the production is low. 

3.10. Price undercutting
It is considered that effecting an examination on the price undercutting by having a glance to the general export prices of Iran after conducting an investigation shall be proper as no data is available in the last years in connection with imports of goods of Iran origin. 

4. REQUESTED MEASURE 

In the application, the applicants state that the current safeguard measure for nylon yarn originating Iran continues to be necessary to prevent the serious injury and the threat of serious injury and adaptation to new market conditions during this period is continuing. 
In conclusion, it is requested by the applicants that the current safeguard measure on imports of nylon yarn originating Iran is extended under Decree on Safeguard Measures on Imports (2004/7305) (OG Date and No: 29.05.2004 - 25476) and Regulation on Safeguard Measures on Imports (OG Date and No: 08.06.2004 - 25486). 

