THE APPLICATION FOR THE INITIATION OF THE SAFEGUARD INVESTIGATION
(THE NON-CONFIDENTAL SUMMARY)
1. INFORMATION ABOUT THE APPLICATION
1.1 Information about the Application Coordinator   

-
1.2 Information About the Applicant 

	Başvuru Sahibinin

	Company name
	Trakya Cam Sanayii A.Ş.

	Address
	İş Kuleleri Kule 3 /34330

	Telephone 
	0-212-350 50 50

	Fax
	0-212-350 50 70

	Web
	www.trakyacam.com.tr


1.3 Information about  the other  local applicants 

-

1.4 Local production share of the applicants 

-

1.5 Custom Tariff Position of the  product subject to application 

70.04 
Custom Tariff Positioned 
drawn glass and blown glass
70.05  Custom Tariff Positioned 
Float glass and surface grounded and polished glass
2. INFORMATION ABOUT THE LOCAL PRODUCTION OF THE GOOD SUBJECT TO APPLICATION
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3. LOCAL AND EXPORT PRICE LEVELS OF THE GOOD SUBJECT TO APPLICATION
The difference in the price levels of the import and the local product which had been high in favor of the import during 2001-2003 period before the quota application, was decreased slightly during the   safequard measure application period.     
4. EVALUATION OF THE MEASURE IN APPLICATION
4.1        The reasons of the need for the extention of the measure
Both of the Iranian origined  and  Trakya Cam’s  float glass is   produced by similar  production technology.
-Float is an  industrial intermediate products for many sectors and  the users of the float glass are the glass processors. The glass processors  can easily prefer affordable price,  instead of quality, when working for high price sensitivite  market segments. 
On the other hand, due to the physical properties of float glass it is impossible for the end-users  to identify directly the quality and the brand of the product. This condition provides possibility to glass processors to use low-priced products in terms of increasing their profitability.    

-Iranian origined float glass is sold in the market to wholesalers and the glass processors by the importers.  Trakya Cam’s float glass is also sold to the same firms in the market by the authorized dealer companies or directly to industrial customers. 
-Both  Trakya Cam’s and  Iranian origined float glass is mainly used  in the construction and the furniture sectors which constitute the majority of the  glass products market.
-As mentioned above, both of Iranian origined and  Trakya Cam’s  float glasses are produced with similar manufacturing technology, thought by users they are the substitutes of each other, reach the users through the same distribution channel and  mainly used in the same areas. For this reason, Iranian origined float glass, is a  direct competitor to  Trakya Cam’s float.
The total and  Iranian origined imports of the  float glass on the basis of volume and value growth for the period 2000-2011, is seen in the following table. As can be seen from the table  Iranian origined float glass which was at  high volumes, decreased over years depending on the measures. 

[image: image2]
The evaluation by taking into consideration, the production and consumption amount of float glass and the economic expectations of the Iran market, the production cost and the logistic advantages of Iranian producers, the trade barriers between the two countries clearly shows that the current safeguard measure in application has to be extended in the  next period. 
Current and planned float lines and the capacities in Iran can be seen from the below table;
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*Only float production 
Source: producers’ web sites, market information, Şişecam

Current total float glass production capacity and the total consumption status of the country can be  seen below;
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-Iran's economy growth in the  2007-2010 period was 7.8%, 6.5%, 2.1% and 2.9% .            The level of growth in 2011 is estimated to be 2%. As a result of the economic sanctions on the country, decline in oil production and the decrease in the total consumption due to the reduction of subsidies, the  economic growth was  lagged behind the expected performance.
Depending on the assumption that the above mentioned  negative conditions will continue in an increasing  manner,  the possibility of experiencing problems in the economic  growth  is very high. (Source: Economist Intelligence Unit-Country Report-December 2011)

The excess in capacity, considering the production capacity after 2012 with the  scheduled new capacities and the growth potential of the market can be seen from the  below table;
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-Flat Glass production is based on energy-intensive melting technology. For this reason, the share of energy costs in the total cost is high. The local producers in Iran, with the countries’ rich mineral resources, take the advantages of low-priced raw materials and energy.
Iranian producers are active in export markets with the advantage of competitive price levels, depending on the production with low energy costs  which is far below the level of the world.

-The float in Iran is located in Ghazvin Industrial Region which is 60 km away from Tehran. The transportation costs  in Iran is very low due to lower  energy /oil costs.  Producers have high advantages due to low transportation costs.


These producers are capable of high – volume exportation to Turkey market, due to their closer location to Turkish border, low fuel cost and road shipment advantages. 


Therefore, Turkey with its high market potential and logistic advantages is a target market for the Iranian producers who are effective players in the market  with the lower production cost advantages.

Turkey, according to EU-Turkey Customs Union Agreement, the EFTA countries and the FTA with some countries, apply mutually zero custom duty  for the flat glass importation. For the flat glass importation from the other countries 2% custom duty is applied.  Iran is in the category of other countries, and 2% customs duty is applied to Iran origined float glass.

In contrast, Iran is applying  25% customs duty on the Turkey originating flat glass  (10% for glass thinner than 2.5 mm) and also 10% freight tax (if Iranian vehicle is not used) . In addition the flat glass exportation to Iran is connected to the special permit and  the importer must obtain prior authorization from the Ministry of Commerce.

For this reason, the unfair trade conditions between the two countries is balanced to some extent by the tax application. 

As reported  in the previous sections, the production costs, capacities and different custom duty  applications between the two countries, being  a Turkish native producer, engaged in production under the circumstances of our country  with ever- increasing energy and raw material costs, it is impossible to compete with the high volume low-priced importation from Iran.

By taking into consideration the above mentioned factors, our proposal is the prolongation of the   tax application on the 70.04 and 70.05 Custom Tariff Positioned  flat glass imports from Iran for 3 years. 
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